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Figure 1
Output Gap Concepts, U.S. Nonfarm Business Sector

(NBER Recession Dates Shaded)
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Figure 2
Actual and Predicted Inflation--Present-Value Method

(VAR models include GDP gap, labor’s share, and unit labor cost growth)
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A.  Present Value of GDP Gaps from VAR System
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Figure 3
Actual and Predicted Inflation--Present-Value Method (alt. VAR)

(VAR model includes labor’s share and unit labor cost growth only)
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Figure 4
Actual and Predicted Inflation--Sbordone Method

(VAR models include GDP gap, labor’s share, and ULC or nominal GDP gap growth)
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A. Price-Level Equation Using Expected ULC Growth
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